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petition, whenever the value of the commodity is mainly depen-
dent upon the process of manufacture as opposed to the natural
fertility of the earth.
But it is easy to see that the theory cannot be wholly corrects
if only because it conflicts with Ricardo's own theory of rent.
Two bushels of wheat of the same quality are of the same
value wherever they have been produced; but a bushel of wheat
costs less labour to produce on good land than on poor land.
This is the basis of Ricardo's theory of rent, and should have
made him see that his theory of value could not be right. There
are, of course, more extreme examples. In the early days of a
new goldfield, it has sometimes happened that a man has picked
up by accident a huge nugget worth as much as £10,000. The
value of his labour, at an ordinary rate of wages, would have
been about half a crown, but his gold was worth just as much
as if he had had to work for it
I do not wish to weary the reader with the niceties of the
theory of value, but the subject proved of such immense im-
portance in the development of Socialism that some discussion of
it is unavoidable. In certain cases, Ricardo's theory is quite
right, while in certain others it is quite wrong; in the commonest
kind of case, it is more or less right, but not wholly. The ques-
tion turns on the part played by monopoly in the particular case
concerned.
Let us take first some instance in which, apart from the rent
of land, monopoly plays almost no part—say the manufacture of
cotton cloth as it was in Ricardo's day. This was probably the
sort of commodity that he had in mind. There were many manu-
facturers, all keenly competing against each otiker; the raw
material was produced under fairly uniform conditions, and
sold by the growers competitively. The labour involved in making
the necessary machinery was, of course, part of the labour in-
volved in making the cloth; here, also, there was in that day a
plentiful supply of iron ore, belonging to many different mines
which were in no way combined, and there were also, as time
went on, many firms making textile machinery. There was one
element of monopoly, it is true, namely that due to the
existence of patents: these represent^ in theory, the monopoly
value of the inventor's skill Royalties to inventors formed, how-
ever, a very smalt part of the cost of a given piece of cotton
cloth- On the whole, the price would be determined pretty
accurately by the amount of labour involved in making it.

